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GO-TO-MARKET IN

EUROPE
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Outside of Europe other countries,
proposed a directive for an EU FTT
in 2013.

Australian software vendor GBST
had reasonable penetration for its
wealth management solutions in

including the USA, were also
considering introducing FTT
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The EU FTT was a proposal made
by the European Commission to
introduce a financial transaction
tax (FTT) on equity and bond
equivalents. The Commission
Europe but now needed strong
brand awareness to launch its
capital markets FTT solution

CHALLENGE

aimed at investment

banks, custodians and asset

)

Syn~FTT

(

management firms. Portfolio was
brought in to tackle this challenge.
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PROCESS

We first developed some sales
collateral, before writing and issuing a
press release announcing the launch of
Syn~FTT to the European investment
banking, asset management, custodian
and social media. We then issued
further press releases announcing
major client wins and a partnership
with data provider SIX Financial.

In parallel with this media activity, we
organised analyst briefings with
influential firms such as Cutter
Associates and Aite Group, and helped
arrange a launch event at the Royal
Exchange in London.

We then facilitated media briefings with
The Banker, Financial News, Global
Custodian and a press trip to Paris to
meet LAGEFI Hebdo, LAGEFI Quotidien
and Les Echos.

We also wrote and pitched a series of
opinion pieces to a number of key
publications in Europe and the USA.
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RESULTS

Here are some examples of our
media coverage for GBST
(clockwise):

e |Interview in Global Custodian.

e Opinion piece in Banking
Technology.

* Opinion piece in Best
Execution.

e Opinion piece in Wall Street &
Technology (USA).

Global Industry

HERE TO LEARN MORE

a Global
' . Cuostgdian

Global Edition  Australia Edition Multimedia Directories

‘ ADVANCED

TOP STORIES MOST READ Custody

Top Sellers and Key Trends

Surveys Magazine Events Blog

<) Strategic Insight

JUNE 26, 2013 - CUSTODY JUNE 28, 2013
NAB and BNY Mellon Renew Their Alliance

JUNE 26, 2013 - CUSTODY

BNP Paribas Brings Global Dealing Services to
Australia BY JANET DU CHENNE

GC Friday Interview: Denis Orrock and
Daniel Carpenter of GBST

Technology services firm GBST has teamed up with SIX Financial

JUNE 26, 2013 - MARKET INFRASTRUCTURE
Independent Study Reviews Impact of Chi-X on

Information to use SIX Financial Transaction Tax (FTT) securities data. Denis

Australia Orrock, CEO, and Daniel Carpenter, business develop manager (Europe),
talk to Global Custodian about how upcoming regulation is creating

JUNE 26, 2013 - PEOPLE MOVES

Russell Investments Boosts Actuarial Team
elsewhere.

JUNE 26, 2013 - TECHNOLOGY

Wall Street,
Technology

Trading Technology Exchanges Asset Management Data Security Compliance Data Managem

Operations

opportunities for the Australian headquartered vendor in Europe and

4 Commentary/Analysis News JobBoard Trading Floors Video Web Events Directories Subscribe AboutUs [l NEW!

Business Innovation Powered By Technology

Transaction Taxes: Finding an Operational

Solution To A Global Problem

By Denis Orrock, GBST3 @wallstreettech

If financial firms are required to calculate taxes in more than one jurisdiction, operations

teams will be tested to keep up without the proper automation.

Tags: FATCA, Financial Transaction Tax, Operations, Tax Reporting,
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Home » Format » Comment » Final hurdle: rising to the operational challenge of transaction taxes

Final hurdle: rising to the operational challenge of transaction taxes
& Print [ Email

One may speculate that with Chancellor Angela
Merkel's Christian Democratic party having
secured a quite remarkable third term in office,
the last in a long line of potential hurdles for the
advocates of a Financial Transaction Tax (FTT) in
Europe has been overcome, writes Denis Orrock.
With Germany being one of the eleven European
countries that had originally pledged its support
for the controversial levy (which requires the
backing of a minimum of nine states to move
forward), many commentators viewed the
elections in Europe’s largest economy as being
critical.

Prior to the elections, Angela Merkel had been
keeping her cards hidden on whether she would
press forward with the tax. It has now become clear
that with the defeat of the pro-business Free
Democrats, the lady affectionately known to Germans
as 'Mummy’ will have to forge an alliance with the
leftist Social Democrats, who have been
uncompromising in their pro-FTT stance.

Ahead of the elections on September 22, the German
fund association BVI said, ‘Berlin is gearing up for
national elections, and no one is prepared to voice
criticism of the FTT for fear of being seen as a friend
of the banking industry.” With German public opinion

Too late to hold back
the tide

Amid much speculation about whether, when and
in what form an EU-level Financial Transaction Tax
(FTT) might be imposed on securities trading in
Europe, Denis Orrock* suggests that burying your
head in the sand is not an option.

dutiss that arg eithar acl
being implemented in countries It is becoming clear (espedially agree that some form of EU

sinca tha MEP'S lary g vole Financial Transaction Tax is
in favour of an FTT on 3rd Julj inevitable. Yes, it will probably

ciple, often are referred that the tide that i be delayed and cartainly it will
wihing other than a at the be diuted, but the tax and its
N Tax (FTT). and Italy) is inherent opera | challenge
In the Amaricas, aight out of 35 will not disappsar. Whether the
countries have some form of transactio 1.0 per cent
transaction tax fncluding Bolvia and poli i or 0.01 per cent, the operational
Columbia and Peru), whils in tha task rema
scliction or even region imespective of
Most commentators would taken at an EU level, there is stil
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Asia Pacific region amost half the
Regulatory pressures and their impact on operational technology requirements are top of countries there have such a tax.

mind issues for executives at investment banks and other institutions.

36 Best Execution | Summer 2013




PORTFOLIO

« Communications

The Finf“‘ g“"ﬂ‘a’

RESULTS

Here are some examples of our
media coverage for GBST
(clockwise):

* QOpinion piece in Funds Europe.

e Press release in FTSE Global
Markets.

* Opinion piece in Banken &
Sparkassen (Germany).

*  Opinion piece in AGEFI
(Luxembourg).

funds europe

B h ' App Store

HOME FUND MANAGEMENT ASSET SERVICING KNOWLEDGE BANK S GLOBAL FE AWARDS ABO! Q search...

NEWS ROUNDTABLES EXECUTIVE INTERVIEWS SPONSORED ARTICLES MAGAZINE BY ISSUE SUPPLEMENTS FORWARD FEATURES

clearstream | oEuTSCHE BORSE

Clearstream’s Global Liquidity Hub

BACK OFFICE VIEW: RISING TO FTT CHALLENGE

19 DECEMBER 2013

The election results in Germany have now put the much discussed roll-out of an EU Financial Transaction Tax (FTT) in Europe
firmly back on the EU agenda, says Denis Orrock of GBST Capital Markets.

Germany is one of 11 eurozone countries that originally pledged its support for the controversial financial transaction tax (FTT),
a levy designed to reduce the amount of excessive short term trading that, arguably, contributed to the financial crisis. With its
many complicated rules, rates and exemptions, the tax is something investment managers must monitor carefully.

For the investment management community, the tax will generate a large workload for the operations teams: in terms of capturing the trades and relevant data;
sifting through this data to determine those trades that are exempt; performing the tax calculations and generating the appropriate messaging to the relevant
authorities.

Under the current legislation, fund managers, where involved, are ultimately responsible for the payment of transaction taxes. If they use a broker, then the
broker is responsible for the transaction and trading aspects. But most fund managers will, of course, wish to ensure that the tax payments are correct.

There will still remain many incidences, however, where instrument movements may not go through the brokerage houses. In such circumstances, the fund
management company will be liable for posting the appropriate declaration - either direct or through their custodian.

Li isation des marchés financiers a des
fins politiques

volonté

e au .
la plupart

difficultés mlsantspﬂurmnblfrrdsfmds sur 15

marchés de capitaux. En revanche, dans le cadre du

systeme de papicrmonaie sans cowerture, les
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Transaction taxes : finding a global solution to a global problem

By Denis ORROCK, CEO, GBST Capital Markets

egulatory pressures and their

R:x:pact on operational technology

quirements are at the forefront in
the minds of investment banks and other
institutions. Before 2008, the usual respon-
se from institutions to most forms of regu-
lation was a ‘fix’ that allowed them to
maintain their operating model without
making major changes. Since the crisis
and the subsequent raft of control mea-
sures applied by regional and national
jurisdictions, the need has emerged for
'more robust, scalable solutions. Indeed,
from our global conversations with major
capital markets players today we typically
find that two thirds of IT and operahonal

accommodate more than one problem.
One very high ptoﬁle and m.apr headache for invest-

the EU (the most notable exclusion being the UK) in
order to raise revenues and reduce the excessive tra-
dingthat
While the EU Financial Transaction Tax is a
global profile (especially as Depositary Recmpfs fall
ymsmpe),&\emazemfactmmemgmnomo
similar

the Asia Pacicregion forxaple 120utof26coun
And

although the US Government is sl opposing the
implementation of an FTT, a number of Democrat

interms of
risk, tobe left toanon- d system. Indeed, atan

evidenc

with the French and Itali

FIT seminar of 30 prime brokers, custodians and
consultants (hosted in London during June 2013 by
GBST) the view was expressed that the tactical French
and Italian solutions that have been deployed to date
are not scaled to suficiently handie fther uricic

ﬁ\emqueshonﬂmemergedfmmﬂwsermmrwere
compehhve advantage, future proofing, risk mitiga-
tion and cost reduction. Interestingly, the most queries

has demonstrated the costliness and inefficiency off
these fatcal solutiors, Forwar-hinking frs a

itutions will need to develop a unique set of

FIT,
calculation rules and foreachjuris-

ith regan the EU
P

ar legislation in the US, with Canadian
also pushing forward proposals.
The three types of transaction tax

ally three ‘flavours’ of

for ‘which all institutions should currently be conside-
ring the deployment of a strategic system. The firstis a
UK stampdfytyle s te second s EU FTTtyle
the third is a US Foreign Account Tax
Camphan(e Act FATCA-style tax. All three are tran-
sactional taxes but each operates in its own unique
fashion. Each also generates a huge workload for the
tions team in terms of capturing the trades and
relevant data, sifting through this data to determine

ment banks at present ick response
o he EU Friast Tracoon T T ahichisdue
to be implemented imminently: The EU tax is current-
ly being agreed as a framework by eleven members of

the tax calcu-
lations and generating the messaging to the relevant

ide of the group of eleven EU
FIT states, namely the UK, Luxembourg and the
Czech Republic. While unintended consequences for
the repo and securities lending markets are acknow-
ledged, there was recognition among the participants
thatgfhde FITis here tostay. ong the paricp
The need for scalability
in back office systems

Ithas switly for those

involved! in calculating an FTT that there are far more

data flows within the organisation to understand, for

exampl, the underlying instruments and trades of a

derivative. This processing is also potenha]l happe-
ning in real-time, for ‘what-if’ pre-trade

authorities. To dlo this manually for isnot
really feasible, let alone 40 countries. It is an immense

post-trade. Tactical solutions to transactional 'axes are
> s oS art

fypicall
ve, with limited capability in terms of op-

diction. For the Head of Operations or IT, the solution|
they deploy will also need to interface with in-house
ledgers, MI systems and other applications both up
and downstream. Ideally the solution should also|
embrace the whole lifecycle of a trade, including pre-
trade ‘what if’ analysis, There are obviously huge|
advantages to be derived from having one ceritral tax
repository that can maintain rules and can interface|
with local tax systems where necessary:
Conclusion

While the EU FIT is making its own waves in terms
of European jurisdictions, at a global level a transac-|
ton tsunami s theatening o swamp the T and

many Atactical
hfebele that wil solve 0 only one problem or a strate-
gic life raft’ that will assistwith many is the operatio-
nal choice.

GLOBAL MARKETS

Cover Story Regutation

—

1 8 merged EuroCCP &
cloarer for all seasons?

Assot MgmiPensions  AmetClasses  Banking  CaptalMarkets  Rogulatory &

EjEmad 0 mn (&) share 0 g0 Kuee o

GBST offers solution for financial
transactions tax

GBST's Capital Markets division has launched a financial transaction tax sokition available
to market participants. Syn-FTT follows the introduction of financial transaction taxes by
France and Italy, and the pending launch of a further dozen similar taxes across Europe
within the coming months.

Die Finanztransaktionssteuer
kommt — vielleicht — aber wie?

der Firiprocher sines
s, FTT) in Fusre-
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REACTION

Daniel Carpenter
Former Head of European Sales &
Marketing, GBST

“For those looking for a partner with: domain
knowledge; creative flair delivered to a brief; and
a commendable work ethic | can highly
recommend Russ. He is an extremely
approachable, convivial individual with great
ideas, and once briefed is on the case. On the
several occasions that | have worked with Russ
he delivered against the above, every time.”
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ABOUT PORTFOLIO

AWARDS
AT PORTFOLIO
ased in London, Portfoli MARKETING COMMUNICATIONS

Marketing Communications is
an award-winning marketing
firm with extensive experience
in the fintech market.

What are you currently
working on?

Why not get in touch today so
we can create content and
campaigns that really
resonate with your audience!

CONTACT

Email: russ@portfoliomc.com
Tel: + 44 20 3432 2557
www.portfoliomc.com
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